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REPORT TO 
THE SHAREHOLDERS 


Before commenting on the activities 


of the Company during the past fiscal 
year, we must pay our respects to the 
memory of Mr. André Jadoul, Chair- 
man of the Executive Committee, who 
died suddenly on December 22nd, 
1967. Since the inception of your Com- 
pany, his unceasing interest, his wealth 
of experience and his mature judgment 
have made his counsels invaluable. 


As had been forecast in our report of 
last year, the results of the fiscal year 
ended March 31st, 1968 were seriously 
affected by unfavourable factors. The 
progressive increase in rates of interest 
has had its effect in the Province of 
Quebec as in the rest of Canada. 


Faced with these added costs, together 
with the ever-growing costs of admin- 
istration, government authorities have 
increased taxes in several areas of 


direct concern to the Company. 
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For example: 
Increase 
in annual cost 
($000) 
Provincial tax 
on diesel oif............ 50 
Provincial tax 
on gasoline... eee 10 
Provincial tax 
on.capital 2058 22 es 55 
Municipal taxes........ 50 
School taxeso. 2 liye 27 
192 


At the same time, many construction 
projects planned by Federal, Provincial 
and Municipal governments together 
with projects planned by private indus- 
try were postponed or even cancelled. 
In the area of greater Montreal, com- 
pletion of the extensive construction 
work undertaken in preparation for 
Expo 67 brought about a considerable 
overcapacity in the construction indus- 
try and, in particular, in the cement 
industry. 


The conjuncture of these several 


factors resulted in very severe compe- 


tition, with the result that prices fell 
to unreasonable levels. In this particu- 
larly difficult atmosphere, your Com- 
pany concentrated its efforts on main- 
taining its commercial position in the 
market, seeking new markets for its 
products and services and at the same 
time reducing to the maximum operat- 


ing costs and administrative expenses. 


Among the favourable elements of the | 
year, we may cite the satisfactory 
performance of our new quarry instal- 
lations. Despite the many problems 
encountered in bringing this equip- 
ment into operation, the improved 
quality of our crushed stone has now 
allowed us to capture a larger share 
of the market. Our Construction Divi- 
sion obtained two important contracts 
outside its normal operating area: one 
in Labrador and the other in Haiti. 


In the adverse circumstances your 
Company has experienced, our person- 
nel have shown a spirit of collaboration : 
and unfailing diligence in the accom- 


plishment of their various tasks. We 
wish to mark our appreciation. 


During the year, Mr. Marcel Fari- 
bault resigned from the Board, having 
accepted new and important respon- 
sibilities in the Provincial Government. 
His experience and his counsel have 
contributed much and we express our 
sincere thanks to him. 


The net operating profit of the Com- 
pany before depreciation and depletion 
for the year 1967/68 amounted to 
$1,293,832 covering only part of the de- 
preciation and depletion of $4,096,775 
which we established in accordance 
with the methods used in prior years, 
despite the limited utilization of our 
transport vehicles and _ construction 
equipment during the past twelve 
‘months. The loss for the fiscal year 
therefore amounts to $2,802,943. 


Inasmuch as the many unfavourable 


factors noted earlier continue to dom- 
"KA 


inate the situation in the Province of 
Quebec and in Greater Montreal, we 
fear that the current fiscal year will 
again prove unsatisfactory. Never- 
theless this situation does not affect 
our confidence in the future of the 
Company. We are convinced, that as 
the negative factors beyond our con- 
trol disappear and normal progress 
is resumed, the Company will once 
again show favourable results. 


LOUIS A.-LAPOINTE, Q.C. 
President 


PRODUCTS 


Portland Cement 


Type |!— Normal 
Type Il — Low Heat 
Type Il] — High Early Strength 


Masonry Cement 
Ready-Mixed Concrete 
Concrete Blocks and Bricks 
Concrete Pipe 

Crushed Stone and Sand 
Bituminous Concrete (Asphalt) 


Precast Concrete Products 


SERVICES 


Construction of Highways, Streets, Sidewalks 
and Pipe-Lines, Paving, Excavation, Con- 
struction of Sewers, Construction Equipment 
Rentals. 
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MIRON COMPANY LTD. 


Concreting by MIRON. Montreal Court House. 


ASSETS 

CURRENT ASSETS 

Cash and marketable securities — at cost which approximates market. . . 
Accounts and bills receivable . 
Tender deposits and holdbacks on Catracie 
Work in progress — billing value . 
Inventories — raw materials, finished products and supplies — — at the lower of cost 
and market Ce ee SMR le ANT cleo sca cl la aoe ee 
Prepaid expenses . 


Total current assets . 


Cae a A ell) ts 


at ive ee ey cam hs ee, 


INVESTMENTS 
Notes recetvable (oie eee ee A im i Cee ay es aC Ue ag 


Government of Canada Bonds — pledged as "guarantee. on Bs — (market 
value — $320,000) GROG cE Tana eae ant te na 


Special refundable income ian 


Se epee ant et emer oben) Myles ONS BCE arte D tit MARC DL 


Sib evisu devel 2 Ser euairn ell Nene telnet ret wales Maken alate LINO emotion bs. 


FIXED ASSETS (note 1) 
Land, quarries, buildings, machinery, equipment and rolling stock — at cost . 


Less: 
Accumulated depreciation and depletion 


OTHER ASSETS 


Preliminary expenses, oe interest, trademarks and organization expenses — 
at cost 


Discount and expenses on issues OF bonds and stock - — aunemonized balance 


Aye Ul el he kee eet A vey hee 


ON BEHALF OF THE BOARD: 
LOUIS A.-LAPOINTE, Q.C., Director 
FRED H. ERNST, Eng., Director 


(Incorporated under the Quebec Companies Act) 
AND ITS SUBSIDIARY COMPANIES 


1968 


$ 236,439 
3,725,997 
2,003,469 

561,251 


5,030,996 
242,073 


11,800,225 


509,000 


370,853 
249,192 


1,129,045 


74,095,295 


_ 22,869,502 
51,225,793 


2,450,643 
415,152 


2,865,795 
$67,020,858 


CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 1968 
(with comparative figures as at March 31, 1967) 


1967 


$ 276,313 
4,340,571 
3,122,727 
1,835,402 


5,713,425 
273,084 
15,561,522 


370,853 
110,000 


480,853 
74,372,838 


19,175,342 


55,197,496 


2,450,643 
454,820 


2,905,463 
$74,145,334 


AUDITORS’ REPORT 


To the Shareholders of 
Miron Company Ltd. 


We have examined the consolidated balance sheet of Miron Company Ltd. and its subsidiary companies as at March 31, 1968, and the 
statements of consolidated profit and loss, retained earnings and source and application of funds for the year ended on that date and 
have obtained all the information and explanations we have required. Our examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion and according to the best of our information and the explanations given to us, and as shown by the books of the companies, 
these consolidated financial statements with the notes thereto, are properly drawn up so as to exhibit a true and correct view of the 
state of the affairs of Miron Company Ltd. and its subsidiary companies as at March 31, 1968, and the results of their operations and 
the sources and applications of their funds for the year then ended in accordance with generally accepted accounting principles applied 
on a basis consistent with that of the preceding year. 


MARCEL M. DUCHARME, C.A. H. MARCEL CARON, C.A. 
of Samson, Bélair, Coté, Lacroix et Associés of Clarkson, Gordon & Co. 


Montreal, Canada, 


May 3, 1968. 

LIABILITIES 1968 1967 
CURRENT LIABILITIES 

ay Se RII SES OE De SCO ra acre al ae GUM aT $ 6,644,508 $ 7,692,439 
Bank loan — tender account... . of RHE RE RIG AES A RCT Dn a ae a 70,000 177,000 
Accounts payable and accrued expenses EWE REN Mea ny Tae eiag Dea Sp PR ad 18) 1,948,290 3,308,263 
Provision fortaxes ... pM CES ERENT BED 0 Saikano 1,207,764 1,384,393 
Long term debt instalments. SRR pp OT AR PRS ERT Sas a OR 1,630,000 1,630,000 
ETA UIC S Sg ey en ne phe a alle a eg ar geek od 11,500,562 14,192,095 


LONG TERM DEBT (note 3) 
First Mortgage atid Fund Bonds 


644% Series “A”. . Boy Co Fs aA ca NTS aR ts GN RO 8,600,000 8,800,000 
6 % Series ‘‘B” . COMODO TEIR MON REN Aa CRKUCWE MCh te mee RaW SEN a eae 4,700,000 4,800,000 
Non-interest bearing loan Re rac eineN wenn gee NA Bocii eae deer aia aAt ain 9,310,000 10,640,000 


SHAREHOLDERS’ EQUITY 
Capital stock (note 4) — 


Authorized : 
4,800,000 — 6% non-callable, non-cumulative, participating prefer- 
red shares of the par value of $10 each . . . BOE: $48,000,000 
3,200,000 — ordinary shares of the par value of $2.50 each 2 von aia 8,000,000 


$56,000,000 


Issued and outstanding: 


2,361,420 — preferred shares 23,614,200 23,614,200 


1,600,000 — ordinary shares 4,000,000 4,000,000 
27,614,200 27,614,200 

General reserve 240,000 240,000 
Retained earnings 5,056,096 7,859,039 
32,910,296 35,713,239 

$67,020,858 $74,145,334 


Construction of retaining wall. Decarie Expressway, Montreal. 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
AS AT MARCH 31, 1968 


Note 1 


Depreciation and depletion on an undepreciated balance of approximately $10,000,000 of fixed assets will not be 
allowed as deductions from future earnings for the purpose of determining taxable income. 


Note 2 


The bank loans are secured by the following bond issue: 
7% First Mortgage Sinking Fund Bonds, Series C, maturing June 15, 1992 


Authorized, issued and pledged as collateral 


Note 3 


a) 


b) 


c) 


614%, First Mortgage Sinking Fund Bonds, Series A, maturing June 15, 1986 
Authorized and issued : 
Less: redeemed and cancelled 


Outstanding EM Myc Prem accra at Aid Uy etn oe ema el Calas Soe ala race Plt) fo ace ih 
Less: sinking fund instalment due June 15, 1968, shown as current liability 


6%, First Mortgage Sinking Fund Bonds, Series B, maturing August 1, 1990 
Authorized and issued 
Less: redeemed and cancelled 


Ouittstarniriga 25555 Re Sg Pia Meee i ican leapt eh Se Reape aL 
Less: sinking fund instalment due August 1, 1968, shown as current liability . 


Non-interest bearing loan, payable in annual instalments of $1,330,000 on June 30 in each of 
the years 1968 to 1975 inclusive, and covered by irrevocable letters of credit ; 


Less: instalment due June 30, 1968,shown as current liability . 


Obligations in respect of the letters of credit are secured by the following issue of bonds: 


General Mortgage Serial Bonds, maturing to the extent of $1,330,000 on June 30 in each of the years 
1961 to 1975 inclusive, and bearing no interest before maturity and 6% interest after maturity. 


Authorized, issued and pledged as collateral 
Less: bonds matured and cancelled 


1n 


$ 5,000,000 


$10,000,000 
1,200,000 


8,800,000 
200,000 


$ 8,600,000 
$ 5,000,000 
200 ,000 


4,800 ,000 
100,000 


$4,700,000 


$10,640,000 
1,330,000 
$ 9,310,000 


$19,950 ,000 


9,310,000 
$10,640,000 


Trans-Canada Highway. Hochelaga Interchange, Montreal. 


Note 4 


In December 1965, the company adopted an 
Employee Option Plan under which 120,000 
preferred shares are reserved for issue to 
employees of the company or its subsidiaries. 
Such options may be exercised within ten 
years of their date of issue for a price equal 
to 90% of market value on the day preceding 
date of issue, but not less than $10 per share. 
On March 31, 1968, options were outstanding 
for a total of 53,800 shares. 


Note 5 


In prior years the company claimed for tax 
purposes capital cost allowances in excess of 
the depreciation and depletion written in the 
books. Income taxes deferred in this manner 
amount to $5,785,000 at March 31, 1968, 
having been reduced by $1,138,000 due to 
the loss for the year. 


Note 6 
Contingent liabilities: 


a) The company is a party to two pending 
lawsuits instituted against it by the same 
plaintiffs, one for an amount of $1,040,250 
claiming the balance of the selling price of 
certain assets and interest and| the other 
claiming the cancellation of the same sale 
due to error. The company’s legal counsel 
are of the opinion that these lawsuits are 
ill-founded; moreover, the company claims 
from several defendants including the 
plaintiffs in the two above-mentioned 


cases, damages, totalling approximately 
$2,000,000 arising out of facts in con- 
nection with the same sale. 


b) The company is guarantor of the balance 
of sale price amounting to a maximum of 
$460,000 for the purchase of shares in 
other companies. 
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Construction of underground sewage system. 


STATEMENT OF CONSOLIDATED PROFIT AND LOSS 
For the year ended March 31, 1968 
(with comparative figures for the year ended March 31, 1967) 


NET SALES AND SERVICES 
Operating, selling and administrative expenses 


Interest and sundry revenue 


Interest and other financial charges 


Net operating profit before depreciation and depletion 
Depreciation and depletion 


NET OPERATING (LOSS) PROFIT > 
Profit on disposal of assets 


NET (LOSS) PROFIT FOR THE YEAR (note 5) . 


STATEMENT OF CONSOLIDATED RETAINED EARNINGS 
For the year ended March 31, 1968 


BALANCE AT BEGINNING OF YEAR. 
Net (loss) profit for the year 


BALANCE AT END OF YEAR 


“Chateau Maisonneuve” Apartments, Montree 


1968 
$25,761,408 
23,154,684 


2,606,724 


140,183 


~ 2,746,907 


1,453,075 


1,293,832 


4,096,775 


(2,802,943) 


$ (2,802,943) 


1968 
$ 7,859,039 
(2,802,943) 


$ 5,056,096 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


For the year ended March 31, 1968 
(with comparative figures for the year ended March 31, 1967) 


SOURCE: 


hee (loss) profit for the year 
dd 


Depreciation and depletion : 
Amortization of discount and expenses of i issues of stocks and bonds 


Decrease in working capital 


APPLICATION: 

Fixed assets — net . . 
Reduction of long-term debt 
Special refundable income tax 


Investments 
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1968 


$ (2,802,943) 


4,096,775 
39,668 


1,333,500 


1,069,764 


$ 2,403,264 


$ 125,072 
1,630,000 
139,192 
509,000 


$ 2,403,264 


1967 
$43,440,965 
36,838,502 
6,602,463 
229,091 
6,831,554 
1,470,207 
5,361,347 
4,024,356 
1,336,991 
37,754 
$ 1,374,745 


1967 
$ 6,484,294 
1,374,745 


$ 7,859,039 


1967 
$ 1,374,745 


4,024,356 
39,668 
5,438,769 
439,344 

$ 5,878,113 


$ 4,118,550 
1,630,000 
110,000 
19,563 


$ 5,878,113 
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